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My name is David L. Haron, I am an attorney in private practice with the Troy law firm of

Frank, Haron, Weiner & Navarro and have practiced False Claims Act and Whistleblower litigation

since 1993, successfully pursuing numerous cases including U.S. ex rel. Byrne v Damon Clinical

Laboratories, in which the government recovered $119 million from the Defendant for falsely billing

clinical laboratory tests. At present our firm has over 50 cases pending or under investigation

throughout the United States.

I encourage your support of the good governance legislation H.B. 41 17, the Michigan False Claims

Act.

As you may know in 1986, Senator Charles Grassley ( R- Iowa ) sponsored, and President Ronald
Reagan signed into law, legislation that reinvigorated the federal False Claims Act. Asa result, the

federal False Claims Act has become the federal government’s most successful tool for fighting



fraud in taxpayer-funded programs, returning nearly $25 billion to the U.S. Treasury. And estimates

predict that the level of fraud deterrence is well in excess of $250 billion.

The federal False Claims Act has been s0 successful because it employs bedrock principles of fiscal
conservatism. Most important, it joins private resources with government resources to expose and
halt increasingly sophisticated and complex fraud schemes. Because the False Claims Act permits
the government to dismiss frivolous actions and the Act severely penalizes such suits, prosecutorial
resources are devoted to the most egregious fraud cases, returning nearly $15 for every one dollar
invested in prosecuting these cases. This successful public-private partnership is not a new idea, but
instead stems back to Abraham Lincoln. In his wisdom, President Lincoln knew that the government

works best when it is in partnership with the people it serves.

Michigan has a Medicaid False Claims Act, recently amended by 2008 Public Act42]1. By enacting
H.B.4117, Michigan will join many other jurisdictions to pattern state laws after the entire federal
False Claims Act so that similar successes can be achieved at the state and loca] level. This is
legislation that, if enacted, sends a strong message to those who are tempted to defraud and abuse
the programs funded by Michigan taxpayers. And it would undoubtedly return significant amounts

of taxpayer dollars that would otherwise be lost to such fraud and abuse.

skeptical about how well the government stewards their hard-earned tax dollars. Of course, fighting

fraud is as important in this context of state and local programs as it is in federal programs.



L urge members of both parties to fully support H.B. 4] 17, which will produce the kind of success

that the federal False Claims Act has.

Sincerely,

David L. Haron
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